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CHAPTER V

CONCLUSION

European Monetary Union claimed to be mechanism to bring development and
economic benefits looked like a failed economic strategy. The idea that integration
can create resilient and powerful economy has put into question now. The biggest
question then asked in this research is why is the implementation of EMU
combined with domestic policies of Spain failed to solve ongoing crisis and
instead worsen the situation? To answer that, research has found that there are

three key reason why crisis happened in which EMU partially responsible for.

Findings within this research have shown that indeed economic crisis partially
caused by incomplete integration model used in EMU. First reason is EMU lack of
control over fiscal policies has create a situation of uncontrollable fiscal policy
made by state government. The implications should not be crisis, however given
anomaly happened with financial system which create global recession lead to
global financial crisis, government impacted with crisis are forced to take risk.
Excessive spending become a problem and increased debt level of Spain to above
limit of 60% imposed by EMU. However, Spain also desperately need to spend
money to save failing banks and stimulate consumption while maintaining welfare.
This lack of control over fiscal structure then prolong Spain economic crisis even

turned it into sovereign debt crisis.
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Second factor still related to first factor. However, the difference is that second
factor is more about lack of coordination.as fiscal policies still fully under authority
of state government, state government does not need to discuss their fiscal plan to
ECB. However, that resulted in discord between expansionary fiscal policy of Spain
and monetary policy of ECB which resulted in different reaction from market. Raise
of interest rate stimulate more savings to ensure availability of capital, however it
cannot stimulate consumption which Spain wanted especially since they hoped that
their expansionary fiscal policies can maintain aggregate demand not only for
supplying capital to failing banks. Thus, discord of policy create a situation where

desired result cannot be achieved as both policies are not complimenting each other.

Then we come the last reason, liberalization of market and government lack of
control. This happened because Spain financial institutions already prone to crisis
proven by historically experiencing two crisis after democratization now fall into
another crisis. This is because now financial system in Spain has become too liberal
and out of government control. Government unable to control most of policies made
for banking system as it was mostly under control of ECB and Spain only hold small
degree of control due to lots of deregulation before entering EMU and during seven

years of adjustment process.

All of those findings come to one answer. Joining EMU does not give Spain
economy resilience and prosperity promised in the economic integration. Instead,
joining EMU make Spain economy especially financial system vulnerable and
unsustainable in long term. Thus, EMU is indeed responsible for causing and

prolonging economic crisis in Spain.



103

References

“Agriculture, forestry, and fishing Agriculture.” Encyclopadia Britannica.
accessed June 15, 2018. https://www.britannica.com/place/Spain/Agriculture-
forestry-and-fishing.

“Agriculture, value added (% of GDP).” World Bank. accessed June 15, 2018.
https://data.worldbank.org/indicator/NV.AGR.TOTL.ZS?locations=ES.

“Annual number of international visitor arrivals in Spain from 2001 to 2017 (in
1,000s)”. Statista. accessed June 15, 2018.
https://www.statista.com/statistics/446278/annual-foreign-visitors-to-spain/.

“Bank nonperforming loans to total gross loans (%)”. World Bank. accessed June
22, 2018. https://data.worldbank.org/indicator/FB.AST.NPER.ZS?locations=ES.

“Builders' nightmare”. The Economist. accessed June 22, 2018.
https://www.economist.com/europe/2008/12/04/builders-nightmare.

“Domestic credit to private sector (% of GDP)”. World Bank. accessed June 18,
2018. https://data.worldbank.org/indicator/FS.AST.PRVT.GD.ZS?locations=ES.

“Domestic credit to private sector by banks (% of GDP)”. World Bank. accessed
June 22, 2018. https://data.worldbank.org/indicator/FD.AST.PRVT.GD.ZS.

“Euro Area GDP Growth (Annual %).” World Bank. accessed May 28, 2018.
https://data.worldbank.org/indicator/NY.GDP.MKTP.KD.ZG?locations=XC.

“Euro Area GDP Growth Rate.” Trading Economics. accessed November 10, 2017.
https://tradingeconomics.com/euro-area/gdp-growth.

“European Area GDP Growth (Annual %)”. World Bank. accessed May 24, 2018.
https://data.worldbank.org/indicator/NY.GDP.MKTP.KD.ZG?locations=XC.

“European Central Bank (ECB).” European Union. accessed Oktober, 2017.
https://europa.eu/european-union/about-eu/institutions-bodies/european-central-
bank_en.

“European Union GDP Growth (Annual %)” World Bank, accessed May 24,
2018,
https://data.worldbank.org/indicator/NY.GDP.MKTP.KD.ZG?locations=EU.

“Eurozone Crisis Explained”. BBC. accessed April 1, 2018.
http://www.bbc.com/news/business-17549970

“Exports of Goods and Services (% of GDP)”. World Bank. accessed June 22,
2018. https://data.worldbank.org/indicator/NE.EXP.GNFS.ZS.



104

“Exports of Goods and Services (Current USS$)”. World Bank. accessed June 23,
2018. https://data.worldbank.org/indicator/NE.EXP.GNFS.CD.

“Fiscal Policies.” European Central Bank. Accessed May 14, 2018.
https://www.ecbh.europa.eu/mopo/eaec/fiscal/html/index.en.html.

“GDP (Current US$).” World Bank. accessed June 15, 2018.
https://data.worldbank.org/indicator/NY.GDP.MKTP.CD?locations=ES.

“GDP and main components (output, expenditure and income) [nama_10_gdp]
Last update: 13-06-2018.” Eurostat. accessed June 15, 2018.
http://appsso.eurostat.ec.europa.eu/nui/submitViewTableAction.do.

“General government debt.” OECD. accessed Oktober 14, 2017.
https://data.oecd.org/gga/general-government-debt.htm.

“General Government Gross Debt.” Eurostat. accessed April 1, 2018.
http://ec.europa.eu/eurostat/tgm/table.do?tab=table&init=1&language=en&pcode
=teina225&plugin=1.

“General Government Gross Debt.” Eurostat. accessed May 28, 2018.
http://ec.europa.eu/eurostat/tgm/table.do?tab=table&init=1&language=en&pcode
=teina225&plugin=1.

“General Government Gross Debt”. Eurostat. accessed April 1, 2018.
http://ec.europa.eu/eurostat/tgm/table.do?tab=table&init=1&language=en&pcode
=teina225&plugin=1.

“General government spendingTotal, % of GDP, 2005 —2007”. OECD. accessed
July 8, 2018. https://data.oecd.org/gga/general-government-spending.htm.

“Household Debt”. OECD. accessed June 22, 2018.
https://data.oecd.org/hha/household-debt.htm.

“Industry, value added (% of GDP).” World Bank. accessed June 15, 2018.
https://data.worldbank.org/indicator/NV.IND.TOTL.ZS?locations=ES.

“Italy.” The World Bank. accessed 14 Oktober 2017. accessed Oktober 14 2017.

“Manufacturing, value added (% of GDP).” World Bank. accessed June 15, 2018.
https://data.worldbank.org/indicator/NV.IND.MANF.ZS?end=2016&locations=E
S&start=1995.

“Monetary Policies.” European Central Bank. accessed April 23, 2018.
https://www.ecbh.europa.eu/mopo/html/index.en.html.

“Monetary Policy.” Encyclopaedia Britannica. accessed Oktober 14, 2017.
https://www.britannica.com/topic/monetary-policy.



105

“Nature and legal status”. FROB. accessed June 22, 2018.
http://www.frob.es/en/Sobre-el-FROB/Paginas/Naturaleza-y-regimen-
juridico.aspx.

“Net Domestic Credit (Current LCU)”. World Bank. accessed June 18, 2018.
https://data.worldbank.org/indicator/FM.AST.DOMS.CN?locations=ES.

“Net Domestic Credit (Current LCU)”. World Bank. accessed June 22, 2018.
https://data.worldbank.org/indicator/FM.AST.DOMS.CN?locations=ES.

“Private Sector Debt Consolidated”. Eurostat. accessed April 1, 2018.
http://ec.europa.eu/eurostat/web/macroeconomic-imbalances-procedure/private-
sector-debt-consolidated.

“Services, etc., value added (% of GDP).” World Bank. accessed June 15, 2018.
https://data.worldbank.org/indicator/NV.SRV.TETC.ZS?locations=ES.

“Spain budget: Cuts to total 27bn euros this year”. BBC. accessed June 22, 2018.
https://www.bbc.com/news/business-17557172.

“Spain Corporate Tax Rate”. Trading Economics. accessed June 4, 2018.
https://tradingeconomics.com/spain/corporate-tax-rate.

“Spain Personal Income Tax Rate”. Trading Economics. Accessed June 4, 2018.
https://tradingeconomics.com/spain/personal-income-tax-rate.

“Spain Trade, Exports and Imports”. Economy Watch. accessed June 18, 2018.
http://www.economywatch.com/world_economy/spain/export-import.html.

“Spain”. European Union. accessed July 3, 2018. https://europa.eu/european-
union/about-eu/countries/member-countries/spain_en.

“Spain”. The Observatory of Economic Complexity. accessed June 2018.
https://atlas.media.mit.edu/en/resources/about/.

“The World Factbook.” CIA. accessed June 15, 2018.
https://www.cia.gov/library/publications/the-world-factbook/geos/sp.html.

“TIMELINE-Spain's banking crisis”. Reuters. accessed June 22, 2018.
https://www.reuters.com/article/spain-banks-timeline/timeline-spains-banking-
crisis-idUSL5E8H88YV20120608.

“Trade (% of GDP)”. World Bank. accessed June 18, 2018.
https://data.worldbank.org/indicator/NE. TRD.GNFS.ZS?locations=ES.

“Trade in goods and services”. OECD. accessed June 18, 2018.
https://data.oecd.org/trade/trade-in-goods-and-services.htm#indicator-chart.

“Vault 2008 Top Investment Banks. Wallstreet Oasis. accessed May 26, 2018.
https://www.wallstreetoasis.com/forums/vault-2008-top-investment-banks.



106

“What is the economic function of a bank?”” Federal Reserve Bank Of San
Francisco. accessed April 10, 2018.
https://www.frbsf.org/education/publications/doctor-econ/2001/july/bank-
economic-function/.

“Zapatero's cuts”. The Economist. accessed June 22, 2018.
https://www.economist.com/europe/2010/05/20/zapateros-cuts.

Balassa, Bela. Toward the Theory of Economic Integration. George Allen and
Unwin: 1962.

Blanchar, Clara. “Documenting Spain Construction Boom and Bust”. El Pais.
accessed June 28, 2018.
https://elpais.com/elpais/2015/11/17/inenglish/1447759904 _488087.html.

Bouvet, Florence. Dynamics of regional income inequality in Europe and impact of
EU regional policy and EMU. California: Sonoma State University.

Carmassi, Jacopo; Gros, Daniel; and Micossi, Stefano. “The Global Financial
Crisis: Causes and Cures.” 977-996

Castro, Ana Esther dan José Francisco Teixeira. The Formation of New Monetary
Policies: Decisions of Central Banks on the Great Recession. Economies vol. 2
(2014).

Chinn, Menzie D. dan Frieden, Jeffry A.. “The Eurozone in Crisis: Origins and
Prospects.” La Follette Policy Report Volume 21 Number 2 (2012).

Cceuré, Benoit. ” The monetary policy of the European Central Bank.” Barclays’
European Conference, Tokyo. March 26, 2012.
https://www.ecbh.europa.eu/press/key/date/2012/html/sp120326.en.html.

Cruise, Sinead. “Analysis: Investors run scared of Spain's battered banks.”
Reuters. accessed April 1, 2018. https://www.reuters.com/article/us-spain-
banking/analysis-investors-run-scared-of-spains-battered-banks-
iIdUSBRE83A08M20120411.

David H. Pyle. “Bank Risk Management: Theory.” in Risk Management and

Regulation in Banking: Proceedings of the International Conference on Risk

Management and Regulation in Banking (1997), ed. Dan Galai et al. (Boston,
MA: Springer US, 1999). https://doi.org/10.1007/978-1-4615-5043-3 2.

design: Choosing among five approaches (2nd ed.). (California: Thousand Oaks,
2007).

Dominguez, Alba Asenjo. “Spain international tourism breaks records for fifth
straight year”. Reuters. accessed June 15, 2018.
https://www.reuters.com/article/us-spain-economy-tourism/spain-international-
tourism-breaks-records-for-fifth-straight-year-idUSKBN1FO1EI.



107

Duisenberg, Willem F. “Monetary and fiscal policy in the euro area.” International
Monetary Conference, Berlin. June 3, 2003.
https://www.ecbh.europa.eu/press/key/date/2003/html/sp030603.en.html.

Elliot, Larry. “Greece’s problems are the result of the eurozone having no fiscal
policy.” The Guardian. accessed September 21, 2017.
https://www.theguardian.com/business/2015/feb/01/greece-problems-eurozone-
fiscal-policy-germany.

European Commission. European Economy 5/2016: Economic Forecast (Autumn
2006). (Brussels: Directorate-General for Economic and Financial Affairs, 2006).

Eurostat. accessed May 14, 2018.
http://appsso.eurostat.ec.europa.eu/nui/submitViewTableAction.do.

Gonzalo Paz Pardo and José Manuel Sanchez Santos. “Household Debt and
Consumption Inequality: The Spanish Case”. Economies (2014), 2.
doi:10.3390/economies2030147.

Grahl, John. Crisis in Eurozone. Soundings vol. 47 (2011)..

Grampp, William Dyer. Economic Liberalism vol. 2 The Classical View.
11/16/2017. (New York: Random House, 1965).
http://oll.libertyfund.org/titles/2131

Gregory, Paul Roderick. “Note to Krugman: Greece Proves Keynesian Economics
Wrong.” Forbes. accessed 14 Oktober 2017.
https://www.forbes.com/sites/paulroderickgregory/2012/03/18/note-to-krugman-
greece-proves-keynesian-economics-wrong/#5c4e0abe5112.

Grossman, Henryk. ‘The Theory of Economic Crisis’ Bulletin International de
I’ Académie Polonaise des Sciences et des Lettres. Classe de Philologie. Classe
d’Histoire et de Philosophie. I Partie. Les Années. Krakow (1922).

Héamalainen, Sirkka. “EMU Experience and Prospects - A Small State
Perspective.” (Seminar, Institute of European Affairs, Dublin, 16 October 2000).

John W. Creswell. “Designing a Qualitative Study.” dalam Qualitative inquiry
and research

Johnson, Miles. “Spain to spend billions on bank rescue”. Financial Times.
accessed June 22, 2018. https://www.ft.com/content/dfd702ee-9840-11e1-8617-
00144feabdcO.

Journal of Money. Credit, and Banking (2001) 33. 2.

Keegan, William. “Germany's ambitions aren't the problem: its love for austerity
is”. The Guardian. accessed May 14, 2018.
https://www.theguardian.com/business/2013/jan/13/germany-ambition-fear-love-
austerity.



108

Knight, Laurence. “Spanish economy: What is to blame for its problems”. BBC.
accessed June 22, 2018. https://www.bbc.com/news/business-17753891.

Landler, Mark. “U.S. housing collapse spreads overseas.” The New York Times.
accessed September 20, 2017.
http://www.nytimes.com/2008/04/13/business/worldbusiness/13iht-
housing.1.11931770.htmI?mcubz=0.

Landon Thomas Jr.; “In Spain, a Debt Crisis Built on Corporate Borrowing”. New
York Times. accessed June 22, 2018.
https://www.nytimes.com/2012/05/10/business/global/in-spain-grupo-acss-high-
debt-reflects-countrys-finances.html.

Loman, Herwin dan Wijffelaars, Maartje. The eurozone (debt) crisis — causes and
crisis response. Economic Report for Rabo Bank (2015).

Maixé-Altés, J. Carles. “José Luis Malo de Molina and Pablo Martin-Acefia, Eds.,
The Spanish Financial System: Growth and Development since 1900 (
Basingstoke: Palgrave Macmillan, 2012. Pp. Xviii + 444. 1 Fig. 49 Tabs. 74 lllus.
6 Maps. ISBN 9780230350045 Hbk. £70).” Economic History Review 66, no. 3
(2013): 944-46.

Mallet, Victor, and Spiegel, Peter. “Spain Seeks Eurozone Bailout”. Financial
Times. accessed May 15, 2018. https://www.ft.com/content/b4deeb3a-b256-11el-
99ff-00144feabdcO.

Marti, Francisco and Pérez, Javier J.; Spanish Public Finances Through the
Financial Crisis (October 5, 2016). Banco de Espana Working Paper No. 1620.

Miller, Marcus dan Robert Skidelsk. “How Keynes would solve the eurozone
crisis.” Financial Times. accessed 14 Oktober 2017.
https://www.ft.com/content/55d094cc-9e74-11el-a24e-00144feabdcO.

Minsky, Hyman P. Ph.D. "Op-Ed Piece". (1974). Hyman P. Minsky Archive. 275.
http://digitalcommons.bard.edu/hm_archive/275

Mongelli, Francesco Paolo dan Vega, Juan Luis. What Effects is Emu Having on
The Euro Area and its Member Countries? An Overview (2006 Report). (Germany,
European Central Bank, 2006).

Myrdal, Gunnar. An International Economy. New York. Harper. 1956.

OECD (2011). “Fiscal consolidation: targets, plans and measures”. OECD Journal
on Budgeting, Vol. 11/2. http://dx.doi.org/10.1787/budget-11-5kg869h4w5f6.

Penas, Santiago Lago. “Fiscal consolidation in Spain: Situation and outlook™.
Spanish Economic and Financial Outlook vol. 3, no. 3 (May 2014).



109

Ptak, Piotr, and Szymanska, Agata. “Debt Development in Ireland and Spain: The
Same or Different? Pre- and Post-Crisis Analysis.” Journal of Economics &
Management 26, no. (2016): 88-106.

Raphael Minder, Nicholas Kulish and Paul Geitnerl. “Spain to Accept Rescue
From Europe for Its Ailing Banks”. The New York Times. accessed June 23,
2018. https://www.nytimes.com/2012/06/10/business/global/spain-moves-closer-
to-bailout-of-banks.html.

Rosa, Samuele. IMF Committee on Balance of Payments Statistics Currency
Union Technical Expert Group (CUTEG). Issues Paper 1 CUTEG (2004).

Roy J. Rotheim. New Keynesian Economics/Post Keynesian Alternative. London:
Routledge (1998).

Sehovié, Damir. " Coordination of Monetary and Fiscal Policy in the European
Monetary Union." Management:Journal of Sustainable Business and Management
Solutions in Emerging Economies [Online], Volume 19 Number 73 (31 May
2017).

Stiglitz, J.E. The Euro: How a Common Currency Threatens the Future of Europe.
W. W. Norton, 2016.

Stiles, Jackson. “House prices cannot rise forever’: economist.” Time. accessed
May 28, 2018. https://thenewdaily.com.au/money/property/2017/03/23/house-
prices-cannot-rise-forever/.

Thompson, Mark. “Spanish bank bailout gets go-ahead.” CNN. accessed April 10,
2018. http://money.cnn.com/2012/11/28/news/economy/spain-banks-
bailout/index.html.

Treaty on the Functioning of the European Union article 127.

Tremlett, Giles. “Spain announces 'extraordinary' €27bn budget cuts”. The
Guardian. accessed June 22, 2018.
https://www.theguardian.com/business/2012/mar/30/spain-budget-cuts-austerity.

Tremlett, Giles. “Spain in recession: bank restructuring begins with £15bn bailout
request”. The Guardian. accessed June 23, 2018.
https://www.theguardian.com/world/2012/may/25/spain-bank-restructuring-
bailout-bankia.

Trichet, Jean-Claude. “The financial crisis and the response of the ECB”.
Ceremony conferring the honorary title of Doctor Honoris Causa, University of
National and World Economy, Sofia, 12 June 2009).

Winston Churchill: Calling for a United States of Europe. European Commission.

World Bank. accessed May 28, 2018.
https://data.worldbank.org/indicator/NY.GDP.MKTP.CD.



	1. ABSTARK INDO
	2. ABSTRAK INGGRIS
	3. KATA PENGANTAR
	4. DAFTAR ISI FIX
	5. DAFTAR TABEL
	6. DAFTAR GAMBAR
	7. BAB 1-5 FIX
	8. DAFTAR PUSTAKA FIX
	9. RIWAYAT HISUP
	Blank Page
	Blank Page



